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Consumer Staples  
India 

Sector View: Attractive  NIFTY-50: 24,715  

GST rate cuts augur well for consumption 

The government has reduced GST rates on almost all food items and select 

essential personal care categories to 5% from 12%/18%. This measure could 

partially revive consumption and improve growth construct (volume/mix-led 

growth). BRIT, NEST and CLGT are expected to be the key beneficiaries, 

followed by Dabur and HUVR. We see limited benefit for MRCO, GCPL, Tata 

Consumer and VBL. For ITC, the existing GST rate (28%) + compensation cess 

on Cigarettes would continue for some more time, following which the GST 

rate would increase to 40%, the compensation cess would be discontinued 

and there could be some other changes to keep aggregate taxation largely 

intact.       

GST rate cut across food and everyday essential personal care categories 

The GST council has approved GST rate rationalization to a two-rate structure 

(standard rate: 18%, merit rate: 5%) from a 4-rate structure (5%, 12%, 18%, 28% 

+ cess) and introduced a special de-merit rate of 40% for select goods/services 

(cigarettes, CSD). The GST rate for almost all food items (biscuits, instant 

noodles, nutrition, namkeen, instant coffee, chocolates, ice cream, fruit juices, 

sauces and cheese) has been cut to 5% from 18%/12% and that for select daily 

essential personal care categories (soaps, shampoo, hair oil and toothpaste) 

has been reduced to 5% from 18%. The aggregate tax rate on carbonated 

beverages remains unchanged at 40% (GST rate up to 40% from 28%; 

compensation cess of 12% removed). The new GST rates would be 

implemented from September 22, 2025, with the exception of cigarettes, 

wherein the existing GST rate and compensation cess would continue until 

loan/interest payment obligations under the compensation cess account are 

completely discharged.  

GST rate cut could revive consumption partially; expect volume/mix-led growth  

The sharp, broad-based reduction in the GST rates of most food and key 

personal care categories could revive consumption partially. Weak 

consumption in the past 2-3 years was partly attributable to commodity 

inflation-led price CAGR tracking ahead of income growth. The deflationary 

impact of the GST rate cut would partly address this headwind. Further, easing 

commodity prices (tea palm, coffee), good monsoon, favorable base for urban 

consumption, the recent personal income tax reduction and the upcoming pay 

commission augur well for FMCG consumption in the next 12-15 months. We 

expect most companies to pass on the benefit to consumers (expect anti-

profiteering clause) in the form of higher grammage (especially in price point 

packs). It remains to be seen if companies tweak prices to push 

premiumization. We expect volume/mix-led revenue growth starting in 3Q. 

Select food categories (such as namkeen and biscuits) may also see some 

unorganized-to-organized shift as the lower GST rate could reduce the price 

gap. Lastly, this GST-rate cut would offer some headroom for price increases in 

the medium term (2HFY27/FY2028).            
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BRIT, NEST and CLGT are expected to be key beneficiaries  

As shown in Exhibit 1, the key beneficiaries of the GST rate cuts are (1) CLGT (GST rate cut for 97% 

of domestic sales), (2) NEST (90%), (3) BRIT (88%), (4) Dabur (75%), (5) HUVR (38%) (6) ITC FMCG 

(59%), (7) GCPL (33%), (7) MRCO (19%), (8) VBL (19%) and (9) Tata Consumer (13%). In the case of 

ITC, the new GST rate is 40% on MRP (versus 28% on transaction value earlier + compensation cess), 

lower than GST + compensation cess of ~47% of MRP at present (Exhibit 3). We expect the 

government to increase NCCD or introduce a new tax (say, a health cess) to keep aggregate taxation 

on cigarettes broadly unchanged. Most FMCG stocks have run up in the past two weeks and are 

partly pricing in GST rate cuts. We expect moderate upside from current levels.  

We note that the GST rate on QSR is 5% (no input tax credit) at present. The proposed GST rate reduction  

for cheese (30% of Domino’s RM) and packaging material (6% of RM) should aid JUBI’s EBIT margin by 

about 75 bps. 

 

  India FMCG: GST rate reduction across key food and essential personal care categories  

Particulars Categories Consolidated sales India sales Current GST rate (%) New GST rate (%)

Colgate All toothpastes, toothbrushes 93 97 18 5

Nestle Nutrition, beverages (Coffee), Chocolates/Confectionary 59 18 5

Instant noodles, sauces 31 12 5

Biscuits, Cakes, Rusks, Croissants 82 18 5

Dairy (primarily cheese, flavoured milk) 6 12 5

Hair oil, toothpaste 37 18 5

Fruit juices, spices, Digestives, Glucose, OTC/Ethicals 39 12 5

Hindustan Unilever
Soaps, shampoo, toothpaste, hair oil, nutrition, instant coffee, 

sauces/soup and ice cream
38 38 18 5

Godrej Consumer Soaps 20 33 18 5

Biscuits, soaps 21 18 5

Instant noodles, salty snacks, confectionary, spices, juices 32 12 5

Notebooks 6 12 0

Marico Value added hair oils 14 19 18 5

Honasa Consumer Hair oil, shampooo 14 14 18 5

Packaged water and soda 9 18 5

Juices, Dairy 10 12 5

Tata Copper+ packaged water 4 18 5

Capital Foods, Tata Gluco+, Sampann spices 9 12 5

Jyothy Lab Soaps 9 9 18 5

Tata Consumer 10

ITC FMCG 17

Varun Beverages 13

Revenue mix (as % of )

Britannia 83

86

Dabur 56

 

Source: Kotak Institutional Equities estimates 
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  India FMCG: GST rate reduction across key food and essential personal care categories  

Current GST rate Proposed GST rate

Food and beverages

Milk products

UHT milk 5% Nil

Condensed milk 12% 5%

Butter and ghee 12% 5%

Cheese 12% 5%

Paneer 5% Nil

Essential foods

Malt, starches, pasta, cornflakes 12-18% 5%

Biscuits, pastry, cakes 18% 5%

Chocolates and cocoa products 18% 5%

Pizza bread 5% Nil

Khakhra, Chapati or roti 5% Nil

Jams and fruit jellies 12% 5%

Ice cream 18% 5%

Soups and broth 18% 5%

Paratha, parotta, and any Indian bread 18% Nil

Pre-packaged namkeens, Bhujia and mixtures 12% 5%

Dry fruits and nuts 12% 5%

Sugar and confectionery (Refined sugar, sugar syrups, and 

confectionery items like toffees and candy)
5%

Beverages

Drinking water 12% 5%

Waters (including natural or artificial mineral waters and aerated waters, 

not containing added sugar or other sweetening matter nor flavoured)
18% 5%

Fruit juices and tender coconut water 12% 5%

Coffee 12% 5%

Coffee extracts 18% 5%

Beverages containing milk 12% 5%

Sugary and flavoured drinks (including aerated waters with added 

sugar)
28% 40%

Caffinated beverages 28% 40%

Non alcoholic beverages 18% 40%

Plant based milk 18% 5%

Soy milk drinks 12% 5%

Vegetable oils, animal fats, sausages, meat preparations, fish products, 

and malt extract-based packaged foods
5%

Beauty and personal care

Hair oil 18% 5%

Shampoo 18% 5%

Oral care (toothpaste and toothbrush) 18% 5%

Soaps 18% 5%

Shaving cream 18% 5%

Tobacco

Cigarettes and cigars 28% 40%

Bidis 28% 18%

Tobacco 28% 40%

Pan masala 28% 40%  

Notes:  

(a) For Cigarettes, new GST rate is 40% on MRP as against 28% on transaction value at present. As of now GST + Compensation Cess (Ad valorem and Specific 
compensation cess) is about 47% of MRP. In addition to the new GST rate at 40% (with no compensation cess), we expect government to tweak NCCD or introduce 
some other tax to keep aggregate taxation neutral.  

(b) The changes in GST rates of all goods except pan masala, gutkha, cigarettes, chewing tobacco products like zarda, unmanufactured tobacco and bidi, will be 
implemented with effect from 22 September 2025. Pan Masala, gutkha, cigarettes, chewing tobacco products like zarda, unmanufactured tobacco and bidi will 
continue at the existing rates of GST and compensation cess where applicable, till loan and interest payment obligations under the compensation cess account are 
completely discharged. Based on above, Union Finance Minister and Chairperson of the GST Council may decide the actual date of transition to the revised rates of 
GST approved by the Council for the above-mentioned goods. 

(c) Aggregate taxation on carbonated beverages remains unchanged at 40% (GST rate increase to 40% from 28%; compensation cess of 12% removed) 

Source: Kotak Institutional Equities estimates 

 

jimit.harde-kotak.com



 

Consumer Staples 

 India Research 

 

  4 
  

 

 

  Aggregate taxation on cigarettes at present  

Cigarettes Taxation (as % of MRP) at present

Company-level net sales 35                                   

Trade margin (net of taxes) 12                                   

Company's Net Sales + Trade margin 47                                    

GST + Compensation cess + Specific cess 47                                    

- GST 12                                   

- Ad valorem Compensation cess 6                                     

- Specific Compensation Cess 30                                   

NCCD / Excise duty 6                                     

Retail sales (MRP- level) 100                                  

Total taxes including NCCD/excise duty 53                                     

Source: Kotak Institutional Equities estimates 

 

 

  BRIT—portfolio mix with current and new GST rates (%) 

Particulars Brands Revenue mix (%) Current GST rate (%) New GST rate (%)

Britannia

Biscuits 76

  (a) Glucose Tiger 18 5

  (b) Milk Milk Bikis 18 5

  (c) Premium (cookies/cream) Good Day, Marie Gold, Jim-Jam, 50-50, Pure Magic, Bourbon, Treat Wafers, NutriChoice 18 5

Bread and rusk 12

  (a) Bread 5 5

  (b) Rusk 5 5

Other bakery products 6

  (a) Wafers 18 5

  (b) Croissants 18 5

  (c) Cakes 18 5

Dairy Products 6

  (a) Cheese Britannia Cheese 12 5

  (b) Milk shakes Winkin Cow Milk shakes 12 5

Total 100  

Source: Company, Kotak Institutional Equities estimates 

 

 

  CLGT—portfolio mix with current and new GST rates (%) 

Particulars Brands Revenue mix (%) Current GST rate (%) New GST rate (%)

Colgate

Oral care 98

  (a) Toothpaste / toothbrush Strong Teeth, Total, Max Fresh, Active Salt, Neem, Herbal 18 5

  (b) Tooth powder Colgate Toothpowder 12 5

  (c) Mouthwash Colgate Maxfresh, Colgate Plax 12/18 5/18

Others (facewash / bodywash) Palmolive 2 18 18

Total 100  

Source: Company, Kotak Institutional Equities estimates 
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  DABUR—portfolio mix with current and new GST rates (%) 

Particulars Brands Revenue mix (%) Current GST rate (%) New GST rate (%)

Dabur

Consumer care 55

 - Health supplements 11

  (a) Honey 5 5 5

  (b) Chyawanprash 4 5 5

  (c) Others
Dabur Glucose, Vedic Suraksha tea, Pure Herbs, 

Himalayan Apple Cider Vinegar
2 18 5

 - Digestives 4

  (a) Pudin hara / Hajmola 12 5

  (b) Isabgol 5 5

 - OTC and ethicals (ayurvedic medicines)
Honitus, Lal Tail, Shilajit, Giloy, Ashokarishta among 

others
6 12 5

 - Hair care 13

   (a) Coconut oil Anmol 5 5

   (b) Others (shampoo, conditioner, other oils) Dabur Amla, Vatika 18 5

 - Oral care 13

   (a) Tooth powder Dabur Lal Dant Manjan 12 5

   (b) Others (toothpaste) Dabur Red, Babool, Meswak, Dant Rakshak, Herbal Alpha 18 5

 - Skin care Dabur Gulabari, Fem, OxyLife 3 18 18

 - Home care Odonil, Sanifresh, Odomos 5 18 18

Food and beverages 16

 - Beverages 11

   (a) Fruit pulp-based drinks Real, Real Activ 12 5

 - Foods 4

   (a) Whole or ground single spices Badshah 5 5

   (b) Blended spices Badshah 12 5

   (c) Pastes / purees Hommade 12 5

International 26

Others 3

Total 100  

Source: Company, Kotak Institutional Equities estimates 

 

 

  GCPL—portfolio mix with current and new GST rates (%) 

Particulars Brands Revenue mix (%) Current GST rate (%) New GST rate (%)

Godrej Consumer

Household insecticides 21

  (a) Incense sticks / agarbattis GK agarbatti 5 5

  (b) Others (coils, LVs, sprays) GoodKnight Gold Flash, Power Activ+, Xpress, GoodKnight Naturals Neem, Hit 18 18

Soaps Cinthol, Godrej No1 20 18 5

Hair color Godrej Expert, Godrej Professional 7 18 18

Fabric care Eezy, Genteel, Fab 5 18 18

Air care Aer 4 18 18

Deodorants Park Avenue 3 18 18

Sexual Wellness Kama Sutra 1 0 0

International 38

Total 100  

Source: Company, Kotak Institutional Equities estimates 
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  HONASA—portfolio mix with current and new GST rates (%) 

Particulars Brands Revenue mix (%) Current GST rate (%) New GST rate (%)

Honasa

Beauty & Personal care 100

Hair care (shampoo, conditioners) Mamaearth, The DermaCo 15 18 5

Skin care Mamaearth, TDC, Dr. Sheth's, Aqualogica 18 18

Color cosmetics Staze 18 18

Bodycare Mamaearth, TDC, Dr. Sheth's, Aqualogica 18 18

Baby care Mamaearth 18 18

Total 100  

Source: Company, Kotak Institutional Equities estimates 

 

 

  HUVR—portfolio mix with current and new GST rates (%) 

Particulars Brands Revenue mix (%) Current GST rate (%) New GST rate (%)

Hindustan Unilever

Home care 37

Fabric wash (detergent bars, powders, liquids) Surf Excel, Rin, Wheel, Sunlight, Comfort, Love & Care 31 18 18

Dishwash (bars, liquids) Vim 5 18 18

Household care (toilet/floor cleaners) Domex, Cif 1 18 18

Beauty & Wellbeing 21

Hair care (shampoo, conditioners) Dove, Sunsilk, Clinic Plus, TRESemme, Clear 7 18 5

Skin care Ponds, Fair & Lovely, Vaseline 11 18 18

Color cosmetics Lakme 3 18 18

Personal Care 15

Skin cleansing (soaps) Dove, Pears, Lifebuoy, Lux, Rexona, Hamam, Ayush 12 18 5

Oral care (toothpaste) Closeup, Pepsodent, Lever Ayush 3 18 5

Foods 25

Tea Red Label, Lipton, Tajmahal, 3 Roses, Taaza 9 5 5

Coffee Bru 4 18 5

Nutrition drinks Horlicks, Boost 7 18 5

Packaged foods (ketchup/soups) Knorr, Kissan 3 12 (sauces)/18 (others) 5

Ice cream Kwality Walls, Magnum 2 18 5

Others 2

Total 100  

Source: Company, Kotak Institutional Equities estimates 

 

 

  ITC—portfolio mix with current and new GST rates (%) 

Particulars Brands Revenue mix (%) Current GST rate (%) New GST rate (%)

ITC

Cigarettes 40 40 40

FMCG 32

Foods

  (a) Atta Aashirvaad 10 5 5

  (b) Biscuits Sunfeast 6 18 5

  (c) Noodles YiPPee 3 12 5

  (d) Salty snacks Bingo 4 12 5

  (e) Spices Sunrise 2 5 (pure)/12 (blended) 5

  (f) Others (confectionery/juices/dairy) Bnatural 2 12 5

HPC (soap, bodywash, deo, floor cleaner etc) Fiama, Savlon 2 18 5 (soap)/18 (others)

Others

  (a) Stationery Classmate 2
12 (books/pencils)/18 

(pens)
0 (books/pencils), 

  (b) Incense sticks / agarbatti Mangaldeep 2 5 5

Agri 18

Paperboards, paper and packaging 10 12 5

Others 1

Total 100  

Source: Company, Kotak Institutional Equities estimates 
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  MRCO—portfolio mix with current and new GST rates (%) 

Particulars Brands Revenue mix (%) Current GST rate (%) New GST rate (%)

Marico

Coconut oil Parachute, Nihar Naturals Uttam, Nihar Naturals 29 5 5

Saffola edible oils Active, Tasty, Gold, Total, Aura Olive Oil 14 5 5

Foods 8

  (a) Oats Saffola Oats, Saffola Masala Oats 4 5 5

  (b) Soya chunks 1 12 5

  (c) Honey 1 5 5

  (d) Others True Elements, Plix 3 12/18 5/18

Value-added hair oils
Nihar Naturals, Parachute Jasmine, Parachute Advansed 

Aloe Vera
14 18 5

Premium personal care and DTC portfolio Set Wet, Livon, Beardo, Just Herbs, Coco Soul, Plix 8 18 18

International 25

Total 100  

Source: Company, Kotak Institutional Equities estimates 

 

 

  NEST—portfolio mix with current and new GST rates (%) 

Particulars Brands Revenue mix (%) Current GST rate (%) New GST rate (%)

Nestle India

Milk Products & Nutrition 38                                   

Infant Cereals Cerelac, Ceregrow 18 5

Infant Formula Lactogen Nan, Lactogro, Nangrow 18 5

Tea Creamer Everyday 5 5

Dairy Nestle a+ 5 5

Prepared Dishes and Cooking Aids 31                                   

Instant Noodles Maggi 12 5

Ketchups & Sauces Maggi 12 5

Instant Pasta Maggi 12 5

Confectionery 17                                   

White & Wafers KitKat, Milkybar, Munch 18 5

Powdered and Liquid Beverages 14                                   

Instant Coffee Nescafe, Sunrise 18 5

Health Food drink Milo 18 5

Iced Tea Nestea 18 5

Total 100

28                                   

10                                   

 

Source: Company, Kotak Institutional Equities estimates 

 

 

  TATACONS—portfolio mix with current and new GST rates (%) 

Particulars Brands Revenue mix (%) Current GST rate (%) New GST rate (%)

Tata Consumer

Beverages 34

  (a) Tea/coffee (including Organic India) Tata Tea (Gold, Premium, Agni), Tetley, 1868 29 5 (tea)/18 (coffee) 5

  (b) Ready to drink (NourishCo) Himalayan, Tata Water Plus, Tata Gluco Plus, Tata Fruski 5 12 (Gluco+)/18 (Copper+) 5

Foods 32

  (a) Salt Tata Salt (Regular, Lite, Plus, Black, Rock), i-Shakti 20 0 0

  (b) Pulses Tata Sampann 4 5 5

  (c) Whole or ground single spices Tata Sampann 5 5

  (d) Blended spices Tata Sampann 12 5

  (e) Capital Foods (spreads, noodles) Chings 5 12 5

  (f) Dry Fruits Tata Sampann 1 12 5

  (g) RTE/RTC Soulfull, Yumside 1 5/18 5/18

Non-branded 11

International 24

Total 100

1

 

Source: Company, Kotak Institutional Equities estimates 
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  VBL (domestic)—portfolio mix with current and new GST rates (%) 

Particulars Brands Revenue mix (%) Current GST rate (%) New GST rate (%)

Varun Beverages (Domestic)

Carbonated beverages 85

  (a) Soft drinks Pepsi, Mountain Dew, 7up, Mirinda 60 40 40

  (b) Energy drinks Sting 20 40 40

  (c) Sports drinks Gatorade 2 40 40

  (d) Sodas Dukes and Evervess 4 18 5

Packaged Water Aquafina and Aquavess 5 18 5

NCB 10 12 5

(a) Juices Tropicana, Slice, 7up Nimbooz 8 12 5

(b) Dairy (Milk shakes) Cream Bell 2 12 5

Total 100  

Source: Company, Kotak Institutional Equities estimates 

 

 

  India consumer valuation snapshot 

 

FV 4-Sep-25

Company Rating (Rs) Price (Rs) (Rs bn) (US$ mn) 2026E 2027E 2028E 2026E 2027E 2028E 2026E 2027E 2028E EPS Sales

Consumer

Asian Paints REDUCE 2,325         2,554              (9)              2,450        30,058        43.9 50.2 57.1 4.6 14.1 13.8 58.1 50.9 44.8 10.7 6.6

Berger SELL 530            543                 (2)              633           7,763          10.4 11.8 13.8 2.5 14.1 16.4 52.3 45.9 39.4 10.8 7.4

Britannia Industries ADD 5,700         5,908              (4)              1,423        17,463        101.9 113.8 128.8 11.4 11.7 13.2 58.0 51.9 45.9 12.1 9.2

Restaurant Brands Asia (Standalone) REDUCE 80              81                   (2)              40             494             (1.3) (1.2) (0.7) (14.6) (8.8) (42.6) NA NA NA (23.5) 14.7

Campus Activewear ADD 300            269                 11             82             1,009          4.9 6.0 7.2 23.9 22.5 19.4 54.8 44.7 37.5 21.9 12.0

Cello World BUY 700            576                 22             122           1,500          15.7 18.0 20.0 2.2 14.6 11.3 36.7 32.0 28.8 9.2 10.2

Colgate REDUCE 2,360         2,382              (1)              648           7,949          51.9 56.6 61.3 (1.8) 9.1 8.3 45.9 42.1 38.8 5.1 5.3

Dabur REDUCE 510            544                 (6)              963           11,817        10.9 12.2 13.9 9.7 11.5 14.0 49.7 44.5 39.1 11.7 8.6

Devyani International BUY 177            175                 1                211           2,588          (0.2) 0.2 0.5 NA NA 148.7 NA NA NA 54.4 11.8

GCPL ADD 1,260         1,276              (1)              1,305        16,007        21.5 25.0 27.7 14.7 16.2 11.1 59.4 51.1 46.0 14.0 8.3

HUL ADD 2,525         2,665              (5)              6,262        76,835        44.7 49.9 55.1 2.7 11.8 10.5 59.7 53.4 48.3 8.2 7.7

Honasa Consumer ADD 300            302                 (1)              97             1,191          4.3 5.8 7.4 90.3 36.8 27.4 70.9 51.9 40.7 49.1 11.6

ITC ADD 470            412                 14             5,117        62,788        16.5 17.8 19.2 5.5 7.8 7.8 25.0 23.1 21.5 7.0 7.9

Jubilant Foodworks ADD 705            635                 11             419           5,140          5.0 6.8 8.4 50.1 36.9 24.0 127.6 93.2 75.2 36.6 13.6

Jyothy labs REDUCE 340            336                 1                124           1,515          10.3 10.9 11.9 1.3 5.8 8.8 32.5 30.7 28.3 5.2 6.9

Kansai Nerolac REDUCE 260            245                 6                198           2,429          9.1 10.1 11.2 9.3 10.5 11.1 26.8 24.3 21.9 10.3 5.8

Marico REDUCE 710            735                 (3)              948           11,630        13.5 15.5 17.2 7.3 14.4 11.2 54.2 47.4 42.6 10.9 10.7

Metro Brands SELL 1,050         1,171              (10)            318           3,906          15.7 18.9 22.5 21.4 19.8 19.3 74.4 62.1 52.1 20.2 15.5

Nestle REDUCE 1,112         1,195              (7)              2,304        28,271        16.4 18.9 21.6 4.4 15.4 14.2 73.0 63.3 55.4 11.2 9.0

Pidilite Industries ADD 3,250         3,112              4                1,583        19,420        47.0 53.0 59.5 13.8 12.8 12.1 66.2 58.7 52.3 12.9 10.2

Sapphire Foods ADD 360            323                 11             103           1,262          (0.1) 1.1 2.2 (114.7) (822.6) 102.3 NA NA 150.1 29.1 12.0

Tata Consumer Products ADD 1,150         1,104              4                1,052        12,912        16.1 20.3 23.9 24.3 25.6 17.9 68.5 54.5 46.3 22.6 9.5

Titan REDUCE 3,575         3,691              (3)              3,276        40,202        51.6 60.1 70.0 21.9 16.4 16.6 71.5 61.4 52.7 18.3 13.8

United Breweries SELL 1,650         1,829              (10)            484           5,934          22.6 30.2 37.1 24.2 33.9 22.9 81.1 60.6 49.3 26.9 11.7

United Spirits ADD 1,430         1,347              6                979           12,010        21.1 24.2 27.3 8.1 14.9 13.0 64.0 55.7 49.3 12.0 8.5

Varun Beverages ADD 570            505                 13             1,641        20,136        9.1 10.5 12.1 18.8 15.1 15.6 55.4 48.2 41.7 16.5 12.3

Westlife Foodworld REDUCE 700            750                 (7)              117           1,432          2.1 4.9 7.6 172.3 128.7 57.1 NA NA 98.2 113.9 12.2

Indigo Paints REDUCE 1,050         1,145              (8)              54             669             27.5 31.1 35.2 (7.8) 13.2 13.0 41.7 36.8 32.6 5.7 6.7

Sula Vineyards ADD 280            255                 10             21             263             7.1 8.5 10.1 (15.4) 20.5 18.5 36.1 30.0 25.3 6.5 8.3

IGI Limited REDUCE 400            348                 15             138           1,694          12.1 13.6 15.1 17.4 12.8 10.7 28.8 25.5 23.0 13.6 13.1

KIE universe 33,112 406,288 6.2 10.7 9.9 49.9 44.3 39.5 10.9 9.5

KIE universe (ex-ITC) 27,995 343,500 9.5 7.8 7.8 61.2 53.3 46.9 12.6 9.8

1-mo 3-mo 6-mo 1-yr 2026E 2027E 2028E 2026E 2027E 2028E 2026E 2027E 2028E 2026E 2027E

Asian Paints 5                 13              18                   (19)            38.3 35.7 32.2 6.9 6.5 6.0 1.1 1.7 1.7 1.0 1.1

Berger (4)                (3)               11                   (6)              32.5 29.7 26.3 5.1 4.8 4.4 2.3 2.2 2.5 0.7 0.8

Britannia Industries 2                 6                29                   (0)              40.1 36.6 32.7 7.2 6.7 6.1 1.7 1.7 1.9 1.5 1.8

Restaurant Brands Asia (Standalone) (3)                1                27                   (25)            10.7 9.3 7.9 1.7 1.6 1.4 (1.0) (1.8) 0.4 0.0 0.0

Campus Activewear 1                 (9)               6                     (2)              28.8 24.7 21.4 4.7 4.1 3.7 1.4 1.5 1.8 0.5 0.6

Cello World (3)                (4)               6                     (36)            23.2 21.8 19.5 4.9 4.7 4.3 2.3 2.5 2.1 1.2 1.5

Colgate 5                 (4)               (2)                    (34)            31.9 30.1 27.9 10.3 9.8 9.2 2.1 2.3 2.5 2.1 2.1

Dabur 2                 12              11                   (15)            36.9 34.3 30.6 7.0 6.5 6.0 1.5 1.8 2.1 1.5 1.4

Devyani International 9                 5                5                     (2)              24.4 20.2 17.9 3.9 3.4 3.1 1.1 1.4 1.6 0.7 0.1

GCPL 1                 3                28                   (13)            40.5 35.6 32.7 8.3 7.7 7.2 1.7 1.8 2.1 0.8 1.0

HUL 4                 13              22                   (4)              41.7 38.3 34.8 9.4 8.8 8.2 1.6 1.8 1.8 1.5 1.7

Honasa Consumer 11               (4)               44                   (40)            55.8 42.3 32.8 3.9 3.7 3.4 0.8 1.7 2.1 0.0 0.0

ITC (1)                (1)               4                     (15)            18.6 18.4 17.0 6.3 6.3 5.9 3.8 3.8 4.2 3.5 3.8

Jubilant Foodworks (1)                (3)               0                     (3)              29.7 24.9 21.8 5.9 5.2 4.7 0.5 (0.1) 0.5 0.6 0.8

Jyothy labs 1                 (2)               7                     (39)            23.3 23.5 21.6 3.9 3.8 3.5 2.2 2.5 2.5 1.0 1.8

Kansai Nerolac (2)                (2)               11                   (18)            16.6 17.7 16.1 2.2 2.4 2.2 1.9 2.8 2.7 1.5 1.9

Marico 3                 4                24                   15             39.9 35.1 31.3 7.0 7.0 6.4 1.6 1.8 2.0 1.4 1.6

Metro Brands (3)                (3)               3                     (5)              36.0 31.3 26.7 11.0 9.6 8.2 0.8 1.0 1.3 0.6 0.6

Nestle 5                 (0)               9                     (6)              46.1 41.1 36.8 10.6 9.7 8.9 0.4 1.5 2.0 1.1 1.3

Pidilite Industries 9                 1                16                   (2)              45.3 42.0 37.9 10.6 9.9 9.0 1.2 1.4 1.5 0.8 0.9

Sapphire Foods 1                 4                (1)                    (3)              20.5 17.2 14.8 3.2 2.9 2.5 1.1 1.3 1.1 0.3 0.5

Tata Consumer Products 3                 (1)               16                   (8)              36.7 31.9 28.0 5.3 5.0 4.6 2.0 2.3 2.6 0.9 1.1

Titan 11               5                20                   2                44.4 37.9 32.8 4.8 4.2 3.7 0.4 0.7 0.7 0.4 0.4

United Breweries (5)                (10)             (4)                    (9)              46.6 35.3 29.5 4.8 4.3 3.9 0.6 1.1 1.2 0.9 1.3

United Spirits 2                 (15)             3                     (9)              43.0 39.0 35.0 7.7 7.2 6.6 1.5 1.4 1.4 0.6 0.8

Varun Beverages (1)                7                11                   (16)            31.2 27.8 24.9 7.4 6.5 5.8 0.6 1.2 1.5 0.2 0.3

Westlife Foodworld 4                 13              10                   (8)              30.4 24.0 20.0 4.3 3.7 3.3 (0.2) 0.3 0.2 0.0 0.0

Indigo Paints (5)                8                17                   (21)            22.7 22.2 20.1 3.6 3.6 3.3 1.5 1.9 2.3 0.4 0.6

Sula Vineyards (10)             (13)             0                     (48)            16.8 13.2 11.6 3.9 3.2 2.9 2.6 3.1 3.5 0.9 1.3

IGI Limited (6)                (11)             (5)                    -            18.5 17.3 15.5 10.9 10.1 9.1 3.7 3.9 4.3 1.7 1.9

KIE FMCG universe 4                4               14                  (9)             33.3 30.4 27.4 6.9 6.4 5.9 1.6 1.9 2.1

KIE universe (ex-ITC) 4                5               16                  (8)             38.6 34.6 30.9 7.0 6.5 5.9 1.1 1.3 1.4

Sensex (0)              (0)              10                  (2)             

CAGR - (2025-28E), %

Dividend yield (%)

EPS (Rs) EPS growth (%) PER (x)

EV/EBITDA (x) EV/Sales (x) FCF yield (%)

Mkt cap.

Price performance (%)

Upside / 

(downside)

 (%)

 

Source: Company, Kotak Institutional Equities estimates 
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“Each of the analysts named below hereby certifies that, with respect to each subject company and its securities for which the analyst is 
responsible in this report, (1) all of the views expressed in this report accurately reflect his or her personal views about the subject companies 
and securities, and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific recommendations or 
views expressed in this report: Jaykumar Doshi, Umang Mehta, Praneeth Reddy, Eesha Mohanty.” 
 
 
 

Ratings and other definitions/identifiers 

Definitions of ratings 

BUY. We expect this stock to deliver more than 15% returns over the next 12 months. 

ADD. We expect this stock to deliver 5-15% returns over the next 12 months. 

REDUCE. We expect this stock to deliver -5-+5% returns over the next 12 months. 

SELL. We expect this stock to deliver <-5% returns over the next 12 months. 

Our Fair Value estimates are also on a 12-month horizon basis. 

Our Ratings System does not take into account short-term volatility in stock prices related to movements in the market. Hence, a particular Rating may 
not strictly be in accordance with the Rating System at all times. 

 

 
 

Coverage view 

The coverage view represents each analyst’s overall fundamental outlook on the Sector. The coverage view will consist of one of the following 
designations: Attractive, Neutral, Cautious. 
 

Other ratings/identifiers 
 
NR = Not Rated. The investment rating and fair value, if any, have been suspended temporarily. Such suspension is in compliance with applicable 
regulation(s) and/or Kotak Securities policies in circumstances when Kotak Securities or its affiliates is acting in an advisory capacity in a merger or 
strategic transaction involving this company and in certain other circumstances. 

CS = Coverage Suspended. Kotak Securities has suspended coverage of this company. 

NC = Not Covered. Kotak Securities does not cover this company. 

RS = Rating Suspended. Kotak Securities Research has suspended the investment rating and fair value, if any, for this stock, because there is not a 

sufficient fundamental basis for determining an investment rating or fair value. The previous investment rating and fair value, if any, are no longer in 

effect for this stock and should not be relied upon. 

NA = Not Available or Not Applicable. The information is not available for display or is not applicable. 

NM = Not Meaningful. The information is not meaningful and is therefore excluded. 

Distribution of ratings/investment banking relationships

Kotak Institutional Equities Research coverage universe

Source: Kotak Institutional Equities

As of June 30, 2025

Percentage of companies covered by Kotak Institutional 

Equities, within the specified category.

* The above categories are defined as follows: Buy = We 

expect this stock to deliver more than 15% returns over 

the next 12 months; Add = We expect this stock to deliver 

5-15% returns over the next 12 months; Reduce = We 

expect this stock to deliver -5-+5% returns over the next 

12 months; Sell = We expect this stock to deliver less than 

-5% returns over the next 12 months. Our target prices 

are also on a 12-month horizon basis. These ratings are 

used illustratively to comply with applicable regulations. As 

of 30/06/2025 Kotak Institutional Equities Investment 

Research had investment ratings on 293 equity securities.

Percentage of companies within each category for which 

Kotak Institutional Equities and or its affiliates  has 

provided investment banking services within the previous 

12 months.
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Corporate Office 
Kotak Securities Ltd. 
27 BKC, Plot No. C-27, “G Block” Bandra Kurla 
Complex, Bandra (E) Mumbai 400 051, India 
Tel: +91-22-43360000 

Overseas Affiliates 
Kotak Mahindra (UK) Ltd  
8th Floor, Portsoken House  
155-157 Minories, London EC3N 1LS 
Tel: +44-20-7977-6900 

Kotak Mahindra Inc  
PENN 1,1 Pennsylvania Plaza, 
Suite 1720, New York, NY 10119, USA 
Tel: +1-212-600-8858 

Copyright 2025 Kotak Institutional Equities (Kotak Securities Limited). All rights reserved. 

The Kotak Institutional Equities research report is solely a product of Kotak Securities Limited and may be used for general information only. The legal entity preparing this research report is not registered as a broker-dealer in the United 
States and, therefore, is not subject to US rules regarding the preparation of research reports and/or the independence of research analysts. 

1. Note that the research analysts contributing to this report are residents outside the United States and are not associates, employees, registered or qualified as research analysts with FINRA or a US-regulated broker dealer; and 
2. Such research analysts may not be associated persons of Kotak Mahindra Inc. and therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held 

by a research analyst. 
3. Kotak Mahindra Inc. does not accept or receive any compensation of any kind directly from US institutional investors for the dissemination of the Kotak Securities Limited research reports. However, Kotak Securities Limited has entered 

into an agreement with Kotak Mahindra Inc. which includes payment for sourcing new major US institutional investors and service existing clients based out of the US. 
4. In the United States, this research report is available solely for distribution to major US institutional investors, as defined in Rule 15a – 6 under the Securities Exchange Act of 1934. This research report is distributed in the United States by 

Kotak Mahindra Inc., a US-registered broker and dealer and a member of FINRA. Kotak Mahindra Inc., a US-registered broker-dealer, accepts responsibility for this research report and its dissemination in the United States. 
5. This Kotak Securities Limited research report is not intended for any other persons in the United States. All major US institutional investors or persons outside the United States, having received this Kotak Securities Limited research report 

shall neither distribute the original nor a copy to any other person in the United States. Any US recipient of the research who wishes to effect a transaction in any security covered by the report should do so with or through Kotak Mahindra 
Inc. Please contact a US-registered representative; Gijo Joseph, Kotak Mahindra Inc., PENN 1,1 Pennsylvania Plaza, Suite 1720, New York, NY 10119, Direct +1 212 600 8858, gijo.joseph@kotak.com. 

6. This document does not constitute an offer of, or an invitation by or on behalf of Kotak Securities Limited or its affiliates or any other company to any person, to buy or sell any security. The information contained herein has been obtained 
from published information and other sources, which Kotak Securities Limited or its affiliates consider to be reliable. None of Kotak Securities Limited accepts any liability or responsibility whatsoever for the accuracy or completeness of 
any such information. All estimates, expressions of opinion and other subjective judgments contained herein are made as of the date of this document. Emerging securities markets may be subject to risks significantly higher than more 
established markets. In particular, the political and economic environment, company practices and market prices and volumes may be subject to significant variations. The ability to assess such risks may also be limited due to significantly 
lower information quantity and quality. By accepting this document, you agree to be bound by all the foregoing provisions. 

This report is distributed in Singapore by Kotak Mahindra (UK) Limited (Singapore Branch) to institutional investors, accredited investors or expert investors only as defined under the Securities and Futures Act. Recipients of this analysis 
/report are to contact Kotak Mahindra (UK) Limited (Singapore Branch) (16 Raffles Quay, #35-02/03, Hong Leong Building, Singapore 048581) in respect of any matters arising from, or in connection with, this analysis/report. Kotak Mahindra 
(UK) Limited (Singapore Branch) is regulated by the Monetary Authority of Singapore. 

Kotak Securities Limited and its affiliates are a full-service, integrated investment banking, investment management, brokerage and financing group. We along with our affiliates are leading underwriter of securities and participants in virtually 
all securities trading markets in India. We and our affiliates have investment banking and other business relationships with a significant percentage of the companies covered by our Investment Research Department. Our research professionals 
provide important input into our investment banking and other business selection processes. Investors should assume that Kotak Securities Limited and/or its affiliates are seeking or will seek investment banking or other business from the 
company or companies that are the subject of this material. Our research professionals are paid in part based on the profitability of Kotak Securities Limited, which includes earnings from investment banking and other businesses. Kotak 
Securities Limited generally prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover. Additionally, 
Kotak Securities Limited generally prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory board member of any companies that the analysts cover. Our salespeople, traders, and other 
professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make 
investment decisions that are inconsistent with the recommendations expressed herein. 

In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest. Additionally, other important information regarding our relationships with the company 
or companies that are the subject of this material is provided herein. 

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. We are not soliciting any action based on this material. It is for 
the general information of clients of Kotak Securities Limited. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any 
advice or recommendation in this material, clients should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The price and value of the investments referred to in this material and the 
income from them may go down as well as up, and investors may realize losses on any investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. Kotak 
Securities Limited does not provide tax advise to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment. Certain transactions – including those involving futures, options, and other 
derivatives as well as non-investment-grade securities – give rise to substantial risk and are not suitable for all investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, 
and it should not be relied on as such. Opinions expressed are our current opinions as of the date appearing on this material  only. We endeavor to update on a reasonable basis the information discussed in this material, but regulatory, 
compliance, or other reasons may prevent us from doing so. We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from  time to time have "long" or "short" 
positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein. Kotak Securities Limited and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used 
this research to the extent that it relates to non-US issuers, prior to or immediately following its publication. Foreign currency-denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value 
or price of or income derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced by foreign currencies, affectively assume currency risk. In addition, options involve risks and are not suitable 
for all investors. Please ensure that you have read and understood the current derivatives risk disclosure document before entering into any derivative transactions. 

Kotak Securities Limited established in 1994, is a subsidiary of Kotak Mahindra Bank Limited. 

Kotak Securities Limited is a corporate trading and clearing member of BSE Limited (BSE), National Stock Exchange of India Limited (NSE), Metropolitan Stock Exchange of India Limited (MSE), National Commodity and Derivatives Exchange 
(NCDEX) and Multi Commodity Exchange (MCX). Our businesses include stock broking, services rendered in connection with distribution of primary market issues and financial products like mutual funds and fixed deposits, depository services 
and portfolio management. 

Kotak Securities Limited is also a Depository Participant with National Securities Depository Limited (NSDL) and Central Depository Services (India) Limited (CDSL). Kotak Securities Limited is also registered with Insurance Regulatory and 
Development Authority and having composite license acts as Corporate Agent of Kotak Mahindra Life Insurance Company Limited and Zurich Kotak General Insurance Company (India) Limited (Formerly known as Kotak Mahindra General 
Insurance Company Limited) and is also a Mutual Fund Advisor registered with Association of Mutual Funds in India (AMFI). Kotak Securities Limited is registered as a Research Analyst under SEBI (Research Analyst) Regulations, 2014. 

We hereby declare that our activities were neither suspended nor we have defaulted with any stock exchange authority with whom we are registered in last five years. However, SEBI, Exchanges and Depositories have conducted the routine 
inspection and based on their observations have issued advise letters or levied minor penalty on KSL for certain operational deviations. We have not been debarred from doing business by any stock exchange/SEBI or any other authorities, 
nor has our certificate of registration been cancelled by SEBI at any point of time. 

We offer our research services to primarily institutional investors and their employees, directors, fund managers, advisors who are registered with us. Details of Associates are available on website, i.e. www.kotak.com and 
https://www.kotak.com/en/investor-relations/governance/subsidiaries.html. 

Research Analyst has served as an officer, director or employee of subject company(ies): No. 

We or our associates may have received compensation from the subject company(ies) in the past 12 months. 

We or our associates have managed or co-managed public offering of securities for the subject company(ies) or acted as a market maker in the financial instruments of the subject company/company (ies) discussed herein in the past 12 
months. YES. Visit our website for more details https://kie.kotak.com. 

We or our associates may have received compensation for investment banking or merchant banking or brokerage services from the subject company(ies) in the past 12 months. We or our associates may have received any compensation for 
products or services other than investment banking or merchant banking or brokerage services from the subject company(ies) in the past 12 months. We or our associates may have received compensation or other benefits from the subject 
company(ies) or third party in connection with the research report. 

Our associates may have financial interest in the subject company(ies). 

Research Analyst or his/her relative's financial interest in the subject company(ies): No 

Kotak Securities Limited has financial interest in the subject company(ies) at the end of the week immediately preceding the date of publication of Research Report: YES. Nature of Financial interest: Holding equity shares or derivatives of the 
subject company. 

Our associates may have actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of publication of Research Report. 

Research Analyst or his/her relatives have actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of publication of Research Report: No. 

Kotak Securities Limited has actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of publication of Research Report: No 

Subject company(ies) may have been client during twelve months preceding the date of distribution of the research report. 

A graph of daily closing prices of securities is available at https://www.moneycontrol.com/india/stockpricequote/ and http://economictimes.indiatimes.com/markets/stocks/stock-quotes. (Choose a company from the list on the browser 
and select the "three years" icon in the price chart). 

First Cut notes published on this site are for information purposes only. They represent early notations and responses by analysts to recent events. Data in the notes may not have been verified by us and investors should not act upon any 
data or views in these notes. Most First Cut notes, but not necessarily all, will be followed by final research reports on the subject. 

There could be variance between the First Cut note and the final research note on any subject, in which case the contents of the final research note would prevail. We accept no liability of the First Cut Notes. 

Analyst Certification 

The analyst(s) authoring this research report hereby certifies that the views expressed in this research report accurately reflect such research analyst's personal views about the subject securities and issuers and that no part of his or her 
compensation was, is, or will be directly or indirectly related to the specific recommendations or views contained in the research report. 

This report or any portion hereof may not be reprinted, sold or redistributed without the written consent of Firm. Firm Research is disseminated and available primarily electronically, and, in some cases, in printed form. 

Additional information on recommended securities is available on request. 

Our research should not be considered as an advertisement or advice, professional or otherwise. The investor is requested to take into consideration all the risk factors including their financial condition, suitability to risk return profile and the 
like and take professional advice before investing. 

Investments in securities market are subject to market risks. Read all the related documents carefully before investing.  
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of 
returns to investors. 
For more information related to investments in the securities market, please visit the SEBI Investor Website https://investor.sebi.gov.in/ and the SEBI Saa₹thi Mobile App. 

Derivatives are a sophisticated investment device. The investor is requested to take into consideration all the risk factors before actually trading in derivative contracts. Compliance Officer Details: Mr. Hiren Thakkar. Call: 022 - 4285 8484, or 
Email: ks.compliance@kotak.com.  

Kotak Securities Limited. Registered Office: 27 BKC, C 27, G Block, Bandra Kurla Complex, Bandra (E), Mumbai 400051. CIN: U99999MH1994PLC134051, Telephone No.: +22 43360000, Fax No.: +22 67132430. Website: www.kotak.com / 
www.kotaksecurities.com. Correspondence Address: Infinity IT Park, Bldg. No 21, Opp. Film City Road, A K Vaidya Marg, Malad (East), Mumbai 400097. Telephone No: 42856825. SEBI Registration No: INZ000200137(Member of NSE, BSE, 
MSE, MCX & NCDEX), AMFI ARN 0164, PMS INP000000258 and Research Analyst INH000000586. NSDL/CDSL: IN-DP-629-2021. Compliance Officer Details: Mr. Hiren Thakkar. Call: 022 - 4285 8484, or Email: ks.compliance@kotak.com 

Details of Contact Person Address Contact No. Email ID 

Customer Care/ Complaints Mr. Ritesh Shah Kotak Towers, 8th Floor, Building No.21, Infinity Park, Off Western 
Express Highway, Malad (East), Mumbai, Maharashtra - 400097 

18002099393 ks.escalation@kotak.com 

Head of Customer Care Mr. Tabrez Anwar 022-42858208 ks.servicehead@kotak.com 

Compliance Officer Mr. Hiren Thakkar 022-42858484 ks.compliance@kotak.com 

CEO Mr. Shripal Shah 022-42858301 ceo.ks@kotak.com 

Principal Officer (For the purpose of 
Research Analyst activities) 

Mr. Kawaljeet Saluja 
Kotak Securities Limited, 27BKC, 8th Floor, Plot No. C-27, G Block, 
Bandra Kurla Complex, Bandra (East), Mumbai - 400051 

022-62664011 ks.po@kotak.com 
In absence of response/complaint not addressed to your satisfaction, you may lodge a complaint with SEBI at SEBI, NSE, BSE,  Investor Service Center | NCDEX, MCX. Please quote your Service Ticket/Complaint Ref No. while raising your 
complaint at SEBI SCORES/Exchange portal at https://scores.sebi.gov.in. Kindly refer https://www.kotaksecurities.com/contact-us/ and for online dispute Resolution platform - Smart ODR 

Our Investor Charter is your trusted companion, offering essential guidelines to navigate the investment landscape. Discover principles for informed decision-making, risk management, and ethical investing by visiting 
https://www.kotaksecurities.com/disclaimer/investor-charter/ 

Please refer link for regulatory disclosure and terms and conditions as applicable to Research Analyst under SEBI norms. Disclosure of minimum mandatory terms and conditions to clients 
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